Sanitized Copy Approved for Release 2011/08/08 : CIA-RDP88G01117R000501 590005-6 


TRANSMITTAL SLIP 


DATE 




TO: 




ROOM NO. 



BUILDING 


REMARKS: 



FORM NO.^ ^ ^ 
1 FEB 56 241 


REPLACES FORM 36-8 
WHICH MAY BF USFD 


(47) 


Sanitized Copy Approved for Release 2011/08/08 : CIA-RDP88G01117R000501 590005-6 



Sanitized Copy Approved for Release 2011/08/08 : CIA-RDP88G01117R000501 590005-6 

S^Ej\ 


The^irector of Central Intelligence 
Wishinfton.D.C.20S05 


25X1 


National Intelligence Council 


NIC 01481-86 
21 March 1986 


MEMORANDUM FOR; Director of Central Intelligence 

Deputy Director of Central Intelligence 


FROM: 

Acting National Intelligence Officer for Economics 

SUBJECT: NSC Meeting on Machine Tools Wednesday, 26 March 


25X1 


1. Attached are revised talking points for the NSC Meeting on 
machine tools Wednesday at 1100. The 7 March memorandum on the politics 
of the issue (Attachment A) gives adequate background and Is still 
essentially accurate. 

I 25X1 




25X1 
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SECRET^ 


25X1 


SUBJECT: NSC Meeting on Machine Tools Wednesday, 26 March 1986 


4. 


TTAC, worked on this issue at Commerce and attended 


an interagency meeting on the subject last week with Bob Gates. Should 


you decide to take someone to the meeting, I believej 
appropriate choice. 


would be the 


25X1 


25X1 


25X1 


Attachments: 

A. Memo for DDI from D/061 and C/TTAC. 7 March 1986 


B. 

C. 

D. 

E. 


Memo for the Record from^ | C/TTAC, 12 March 1986 

Supplementary Report on Effect of Imports of Machine Tools 
Letter from Weinberger to Malcom Baldrige, 14 Feb 86 
Washington Post Article, 5 March 1986 


25X1 


SECRET 
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SUBJECT: NSC Meeting on Machine Tools, 26 March 1986 


Acting NIO/Ecor 

Distribution: ' 

Original - Addressees 


:rr 


21 March 1986 


1 - DDCI 

executive Secretary 
1 - Executive Registry 
1 - C/NIC 

1 - VC/NIC (Hal Ford) 

1 - VC/NIC (Graham Fuller) 


1 - 
1 - 
1 - 
1 - 


D/OGI 


|0GI (3G22) 
TTAC/OSWR (6C43) 


Econ 


1 - A/NIO/Econ 

2 - NIO/Econ Files 


NIC 01481-86 


25X1 


25X1 


SECRET 
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iiMay ‘man japn 10 If istrict 


I^chine-Tool Shipments to U.S. 

Ike (fQuoUu Based Security 


ATTACHMENT E 
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jJ2j® M floJipOM. Ofhkb la the 
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ckkilt^ to tbe Unitod States. 

® — -V 1 -* 


Commerce Soceetaiy bfalcoln 
■omge, who two years ago this 
recommended that sharp Km- 
MM placed on imports of machine 
Jools on national-aecurity grounds. 
■ pressing for tbe voluntary re- 
atnmu on Japan^ invorts. 

His original proposal, which nev- 
or went to the foil cabinet, was far 
atronger. It called far banning 90 
prmt of an imports, and effec- 
tively would have eliminated Jap- 
opaae producU from tbe Unitod 
States. 

. Thof reeommendatioo tan into 
Obarp opposition from free-trade ad- 
Mcates within the administration, 
tsbo a oiyht to bury the issue by 
“ it from a praoidential de- 


ooose fargely from Went Germany 
and S wbsatl a ii d. are ouch apodal- 
load products that they do not com- 
^ directiy vitb U.S. products. 
Joponooe o ew s pape r a are speculat- 
ing that the Ifini^ cf Intarnatioo- 
ol Trade and Indiiatry is prepsring 
itr tbe ndraiola by aoeking eeti- 


^ *Yuu bad staling became netmu 
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^ OMMifo^g Secretary' of State Georre P 
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WASHINGTON POST and Idto'lft 

March 1986 Trade Representative 
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a neohitioa of to industty 
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■« & KeoneUy (IKton.) at a 

^ a wnth, Yeutter said, 
itorJ® *•» National Secu- 

JJ*I. ond I cannot defend that at 

*But I can be a little more opti- 
MSM than that bemuse I i^y 

*> *“• within to next 
JM to tore weeks. I think we are 
nea^ the conclusion of this 

^ *«• been indefen- 
procrastinated.* 

was acbeduled to meet last 
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**" Adm. 

was 

ethcaHed voluntary 
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quotas and tariffs. 

R^. Johnson said Defense Sec- 
retary Caspar Weinberger told her 
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trey reotraints, even U they are 

preSqmtir'^ ^ ^ 

Noee<oonters within the admin- 
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222^ yfi^ for import 
rettrmts. sales of foreip machine 

the UA mar- 

tom 1962 to about 43 percent last 
peer* 

1^ value of Japanese tomts 
pooping 


Sanitized Copy Approved for Release 201 1/08/08 : CIA-RDP88G01 1 17R00050 1590005-6 


